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PASS SMITH, FAS/USDA 

EO 11652: N/A 
TAGS: EAGR, MEX 

SUBJECT: CONASUPO USAGE OF NONFAT DRY MILK 

SUMMARY: OFFICIAL OF CONASUPO ASSURES NFDM PURCHASED 
FROM USDA TO BE FOR CHARITABLE USE AND PROVIDES DETAILS 
OF UTILIZATION. END SUMMARY. 

1 . ING. FERNANDO SANCHEZ RODRIGUEZ, SUBDIRECTOR OF 
OPERATIONS OF CONASUPO ASSURED AGATT THAT ENTIRE AMOUNT 
OF NONFAT DRY MILK TO BE PURCHASED FROM COMMODITY CREDIT 
CORPORATION WOULD BE USED IN ITS SUBSIDIZED FEEDING 

AND NUTRITION PROGRAMS. DETAILED BREAKOUT OF USAGE IS 
AS FOLLOWS: 

2. ABOUT SEVENTY PERCENT TO BE USED IN ITS PROGRAMS OF 
DESARROLLO INTEGRAL FAMILIAR (DIF). THROUGH THIS 
PROGRAM RECONSTITUTED MILK IS MADE AVAILABLE AT A PRICE 
OF PESO 1.80 OR 1.85 PER LITER (DEPENDING ON THE AREA) 
COMPARED TO THE REGULAR RETAIL PRICE OF PESOS 6 TO 6.50. 

THIS MILK IS AVAILABLE TO ONLY THOSE WITH VERY LOW 
INCOMES. IN ORDER TO QUALIFY FOR THE SPECIAL PURCHASE 
CARD, SOCIAL WORKERS INVESTIGATE THE FAMILY SITUATION 
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AND DOCUMENT NEED. (IN ADDITION TO LIQUID MILK, ABOUT 
A THIRD OF THE NFDM THAT IS USED IN THE DIF PROGRAM IS 
DISTRIBUTED AS POWDERED MILK IN REMOTE AREAS). 

3. ANOTHER FIFTEEN PERCENT IS SOLD TO MANUFACTURERS OF 
BABY FORMULA, WHOSE END PRODUCT IS UNDER PRICE CONTROL. 
THE SUBSIDIZED SALE BY CONASUPO ALLOWS THE MANUFACTURERS 
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TO KEEP THEIR PRODUCTION COSTS LOW AND STILL BE ABLE TO 
PROVIDE THE FORMULA IN NECESSARY QUANTITIES AT THE 
GOVERNMENT-REGULATED PRICE. 

4. TEN PERCENT GOES INTO THE PRODUCTION OF EVAPORATED 
MILK WHICH IS MARKETED BELOW THE NORMAL RETAIL PRICE IN 
AREAS WHERE REFRIGERATION IS A PROBLEM. ABOUT EIGHTY 
PERCENT OF THE EVAPORATED MILK IS MARKETED IN RURAL 
AREAS WITH THE REMAINDER SOLD IN THE POORER NEIGHBORHOODS 
IN URBAN ZONES. PRODUCT IS MARKETED UNDER CONASUPO 
LABEL IN ITS STORES. 

5. THE REMAINING FIVE PERCENT OF CONASUPO'S UTILIZATION 

OF NFDM IS IN THE MANUFACTURE OF CHEESES AND OTHER SPECIAL 
PRODUCTS PRIMARILY TO ENRICH THE DIETS OF CHILDREN. AS 
IN THE CASE OF BABY FORMULA THE NFDM IS SUPPLIED TO 
MANUFACTURERS WHOSE END PRODUCT IS UNDER PRICE CONTROLS. 

6. ING. SANCHEZ STRESSED THAT ALL THE NFDM FROM THE U.S. 
WOULD BE USED FOR ITS CHARITABLE PROGRAMS AND THAT IT 
WOULD NOT REPEAT NOT ENTER THE NORMAL COMMERCIAL 
CHANNELS. MILK FOR COMMERCIAL USAGE WOULD BE PURCHASED 
FROM CANADA AND IRELAND. LUCEY 
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